Residential Weatherization (Wx) Meeting
REM Forum, 93 Main Street
June 23, 2009
6-8PM

Sustainability Coalition

Presenters:
Tim Vrabel, Deputy Director of Energy Programs, Efficiency Maine
Dale McCormick, Executive Director, Maine State Housing Authority (MSHA)

Local breads and cheeses from Barrels market were served.

Goals for number of houses weatherized

Dale discussed the governor has set a goal of weatherizing all homes by 2030. If we started
this year, we’d have to weatherize 28,000 homes a year. The Strategic Plan from the
January Catalyst states that all homes in the greater Waterville region should be
weatherized by 2020. Combined, new funding will allow the MSHA and Efficiency Maine to
pay for or subsidize the Wx of 2000 homes per year for the next three years.

One-Stop Shopping

In order to make it easy for homeowners and renters to weatherize households, the newly
established Efficiency Maine Trust will bring together energy auditors, financiers,
contractors, and others under one roof. In effect, they will help to minimize the extent to
which homeowners/renters need to serve as their own “general contractor” during the Wx
process, and to increase quality control and verification in the process. By setting up a one-
stop-shop approach, education about renewable energy options could also be increased.

Wx Costs
MSHA spends an average of $5000 per home, including administration, on each Wx,
resulting in an average 25% savings on energy bills per household.

Efficiency Maine assumes that their average Wx project will cost $7,500 per household.
* Audits will likely be refunded if money is spent on Wx.
* $2000 cash rebate from Efficiency Maine/ARRA Funding
* $1500 federal tax deduction on materials
* Entire project costs locally financed through banks

Presentation from Efficiency Maine

The focus of the Efficiency Maine is to promote efficiency and remove barriers to help
people achieve what is in their economic best interest. The division used to be funded
primarily from a kWh consumption surcharge for $12-15 million for efficiency programs.
These programs previously addressed only electricity use.

The new revenue streams from State Energy Program (ARRA funds) and the Energy and
Carbon Savings Trust (RGGI funds) are allowing Efficiency Maine to take a multi-fuel
approach in their programs.

Energy and Carbon Savings Trust (RGGI funds)
*  15% funds for fossil fuel conservation
* 85% funds for electricity conservation
* $8mn first allocation, 50% each residential and commercial/industrial programs



State Energy Program (AARA funds)
* Previously about $300,000 a year from US DOE
* 2009 ARRA funding increases funding to $37 million
* (Goals: job creation, job retention, economic growth, and EE and conservation
* Looking to hire approximately 6 people to help administer funding

AARA Stimulus Funds
e $9.35 million for residential weatherization,
o 3years to expend funds—but after 2 years, all funds must be encumbered
o Noincome guidelines
o Energy audits could start in October, if all goes as planned
o Goals:
= Recommending professional grade auditors, contractors, etc
» Identifying and packaging financing incentives/financing options
* Auditor training
= Monitoring and verification of savings from each energy audit
*  $8.2 million for commercial/industrial impact fund - EE, new tech
*  $6.0 million for commercial audits, loans, and grants
* $1.8 million for workforce development - balance training with need for services,
support community colleges, universities, technical schools
*  $1.8 million for small renewables, including anemometer loans; solar and wind rebates
for small businesses and home owners; renewable resources grants - demonstration
projects, community based initiatives
*  $2.0 million other - building codes, traffic management, etc
* Re-grants to Municipalities (EECBG) $6 million
o Competitive grants — working on details now
o Upto $85,000 awarded for each town involved
o Encouraging regional collaboration and creativity
o Looking for proposals that will save energy, create jobs, reduce carbon
emissions
o Plan to roll out in Summer 2009

Maine State Housing Authority

To qualify for a MSHA Wx (administered through the local Community Action Programs), a
homeowner must fall below 230% of the federal poverty level. For a family of four, that
equates to $46,000. Landlords can qualify for Wx from MSHA if 2/3 of their tenants in a
given building meet the poverty level criteria.

MSHA Carbon Credit Project

Dale is currently drafting a methodology to measure and monitor energy use (and therefore
carbon) reductions in MSHA Wx projects. The methodology is being written to the most
stringent verification processes available in the United States today. Although the credits
will only be used for the pre-compliance voluntary offset market for now, the level of
verification means they could be used in mandatory reduction schemes at a later date. In
any case, capturing the carbon savings from Wx reductions will increase funding to MSHA
projects. The draft methodology is due in August 2009.



